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Dear Mr. Wright:

- Ia reply to your recent letter ‘concerning the Stipulations for
the proposed trans-Alaska pipeline, we would like to assure you

- that-all the matters ralsed by the Alaska Federation. of Natives

. have received the most careful coasideration by the Department.
We have carefully reviewed the suggestions made by you both ia-

" . your March 8, 1971 supplement for the record and in your oral

testimony. In addition, we have considered carefully the sug~
. gestions of all others speaking on behalf of Native iaterests,

‘including those representing the Arctic Slope Natlve Associa,‘cion, SR

- and. the D.N.H. Development Corporatioa. This consideration
. has beea coatinulng over the past ten months as one part of
. our review of the over 12, OOO pages comprlsing the hearings

~ 'record.

| With ‘regard t‘d"your suggestion that we place in any permit we

may issue a comditioa providing that the Permittee is liable,

.without regard to fault, to third parties for damages connected

with the pipeline, including economic loss, it should be noted that S

the Stipulations contain a aumber of provisions relating to the

Permittee's responsibilities for its operations. If oil showld

be discharged from the pipeline for aay reason, the Permittee must

totally remove, dispose -of and clean up the oil, wherever it may

 be found. Further, the Permittee must reconstruct, repair and

rehabilitate aqy structure, property, laad, fish and. wildlife

~ habitat or other resource s nwhether federally, state or privately
o'.med. : : '

I’inally, the Stipu.lat:.ons also provn.de that the Permittee is -
liable ian accordance with appllcable ‘law for damage suffered by
third parties. One of the purposes of the bond which the Permittee
must continually malntain at full face value is the paymeat of any
final judgmeat recovered against the Permittee for damages to
third parties. Thus, the Permittee would be fully liable and
respcpnsible for a.a.y da.mage that might result from its fault., -

-




